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Breaker Resources (BRB) has successfully defined wide-spread
oxide gold mineralisation under shallow cover at the greenfields
Bombora Prospect, part of its 100% owned Lake Roe project located
some 100km east of Kalgoorlie. The main target has been defined by
a three phase, 386-hole aircore program (40m average depth of
drilling) over an area of at least 2.2km x 1km and remains open in all
directions. Results which include high grades up to 22g/t Au suggest
the potential for a major new gold discovery with: 1) continuous goldassociated alteration over a large area with associated pathfinder
elements; 2) prospective host rocks (large fractionated dolerite) and;
3) a stacked geometry with the potential for multiple mineralised
lodes.
Potential for a Major New Gold Discovery: Given the significant
indications for a major gold discovery, BRB is embarking on a 5,000m RC
drill program to test for high grade gold deposits within the fresh rock. The
program will target several areas within the Bombora Prospect where
significant oxide mineralisation has been identified. BRB is expected to
complete 25-30 holes over the areas to a target depth of approximately
c200m. Drilling is expected to commence on 9 February 2016 and take
approximately 3 weeks to complete. First assays are expected within 3
weeks from the completion of the initial drill hole.
Significant Gold Anomaly: Over its three phases of aircore drilling, BRB
has defined a significant gold target which is at least 2.2km long x 1km
wide (Figure 2). Probably one of the most encouraging aspects of the
program is that the assay results have demonstrated consistency when the
drill density was increased and that the anomaly has continued to expand.
The drill spacing was closed in to 100 x 40m pattern in selected areas
(from 100 x 100m) and was successful in defining the broad controls of the
gold mineralisation. Approximately 30% of the drill holes terminated in
+50ppb gold mineralisation (drill refusal) with end of hole grades into the
transitional material up to 12.87g/t Au. High grade (+3g/t Au) gold lode
material was encountered in several different areas suggesting a more
widespread distribution in the oxide zone and potentially in the primary
zone.
Conducive Structural Setting: The exploration target is high-grade gold
mineralisation hosted by an 800m-wide fractionated dolerite situated in a
domal geometry geometrically above the east-dipping Keith-Kilkenny
Shear Zone and adjacent to the Claypan Shear Zone, two major shear
zones (and “domain” boundaries) that converge in the vicinity of the project
(Figure 1). Examples of dolerite hosted mineralisation in the Eastern
Goldfields are numerous, and include the Golden Mile deposit in
Kalgoorlie, the Junction deposit at St Ives, the Salt Creek deposit at Mt
Monger, and the Great Fingall/Golden Crown complex at Cue.
Pathfinder Minerals: BRB has identified a number of pathfinder minerals
which can suggest the potential for a major gold deposit. We note within
the sheared and altered dolerite there was elevated silver (up to 6.86g/t),
molybdenum, arsenic, bismuth copper and tellurium.
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Adequate Cash to Complete Drill Program: BRB reported cash of
$723k at the end of December which does not include a $507k R&D
rebate. The Company should have sufficient cash to fund the RC drill
program which is anticipated to cost approximately $300,000. We
understand there is also the option for the drill contractor (Ausdrill) to be
paid in 50% shares/50% cash.
Catalysts: 1) Imminent: Results from the Phase 3 drill program 2) 9
February 2016 Commencement of RC drilling 3) March: Assays Results.

RESEARCH NOTE – PATERSONS SECURITIES LIMITED

1000

0.02
0.00

Performance %
Absolute
Rel. S&P/ASX 300

Volume '000



Share Price A$

Investment Highlights

0

12 Months

1mth
-10
80
1

3mth
80
107

12mth
93
135

1

All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or liability on any
account whatsoever on the part of this firm or any member or employee thereof.

8 February 2016

Breaker Resources (BRB)

LAKE ROE PROJECT
The 100%-owned Lake Roe Gold Project is located 100km east of Kalgoorlie in the Eastern Goldfields
Superterrane. The project is located in an area of shallow (5m to 40m) transported cover between the
Carosue and Karonie gold deposits situated 60km to the north and 30km south respectively (Figure 1). The
2
project currently comprises one granted tenement and five applications, comprising a total area of 556km .
The main target at the Lake Roe Project is high-grade gold mineralisation hosted by the upper granophyric
portion of a 800m-wide fractionated dolerite in an area of shallow cover (20-40m). The dolerite is situated
geometrically above the Keith-Kilkenny Lineament, similar to that at the Karari-Carosue Dam and Karonie gold
deposits located along strike.
From 1991 to 1998, supergene gold anomalism was identified by historic vertical rotary air blast and aircore
drilling (maximum grade of 4m at 0.71g/t Au; WAMEX Report A34230). The anomalous gold generally starts
at a depth of 30m and occurs near the base of the active weathering front. The bedrock below this zone is
essentially untested. Although the gold potential of the area was identified by previous large company
explorers, systematic follow-up of the results did not occur, apparently due to non-geological factors such as
inconvenient tenement boundaries at the time, and changes in company priorities and market conditions.
Figure 1: Lake Roe Gold Project

Source: Breaker Resources NL
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BRB has conducted three phases of aircore drilling to define a significant gold target which is at least 2.2km x
1km in size (Figure 2). A progressive tightening of the drill density has successfully defined the broad controls
of the mineralisation and upgraded the geological continuity, and enhancing the resource potential as a result
(minimum 100m x 40m hole spacing). We note the minimum drill spacing is still too wide to establish the
continuity of the +3g/t Au mineralisation and that the aircore drill technique is only effective in soft oxide rock.
As a result, many drill holes end in mineralisation on drill refusal, an aspect that the upcoming RC drilling will
rectify. In the latest aircore program, step-out drilling on a wider drill spacing identified a new 700m NEtrending structure with a best intersection of 4m at 3.88g/t Au.
The geometry of the higher gold grade mineralisation is still being unravelled. A prominent east-west structure
in the north central part of the gold system (~6,600,000N) appears to be associated with high grade (+3g/t)
gold (best intersection of 5m at 6.12g/t Au, including 2m at 14.42g/t Au; ASX Release 26 August 2015) but is
parallel to the drill direction and therefore largely untested (all holes angled 60 degrees to the west).
Given the significant indications for a major gold discovery BRB is embarking on a 5,000m RC program to
gauge the tenor of mineralisation in the fresh rock. The program will target several areas of higher grade
anomalism and test the potential to host a large gold deposit. BRB is expected to complete 25 holes over the
areas to a depth of c200m. The program is expected to commence on 9 February 2016 and take
approximately 3 weeks to complete. First assays are expected within 3 weeks from the commencement of the
drill program
Figure 2: Bombora Prospect, Lake Roe Project

Source: Breaker Resources NL
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