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Competent Person Statement
The information in this report that relates to Exploration Targets and Exploration Results is based on
information compiled by Tom Sanders and Alastair Barker, Competent Persons, who are Members of The
Australasian Institute of Mining and Metallurgy. Mr Sanders and Mr Barker are officers of Breaker
Resources NL and their services have been engaged by Breaker on an 80% of full time basis; they are
both shareholders of the Company. Mr Sanders and Mr Barker have sufficient experience that is
relevant to the style of mineralisation and type of deposit under consideration and to the activity being
undertaken to qualify as a Competent Person as defined in the 2012 Edition of the ‘Australasian Code
for Reporting of Exploration Results, Mineral Resources and Ore Reserves’ (JORC Code). Mr Sanders and
Mr Barker consent to the inclusion in the report of the matters based on their information in the form and
context in which it appears.
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Directors’ Report
The directors of Breaker Resources NL (Breaker) herewith submit the financial report for the
half year ended 31 December 2016. In order to comply with the provisions of the
Corporations Act 2001, the directors report as follows:

Names of Directors
The names of the directors of the Company during or since the end of the half year are:

 Mr Thomas Sanders
 Mr Mark Edwards
 Mr Michael Kitney
The above named directors held office during and since the end of the half year.

Review of Operations
Breaker Resources NL (ASX: BRB) had considerable exploration success in the reporting period,
making a significant 2.2km-long greenfields gold discovery (Bombora) at its 100%-owned Lake
Roe Gold Project, 100km east of Kalgoorlie.
The Company completed a total of 20,716m of RC drilling and 816m of diamond drilling at
Lake Roe between July and December 2016. This drilling delivered many wide, shallow, highgrade gold drill intercepts that have materially enhanced the open pit and underground
mining potential of the discovery. Some of the more significant RC drill results1 include:
Hole_ID

Interval @ g/t Gold

From

Includes

BBRC0166

7m @ 61.78

59m

4m @ 105.04

BBRC0142

24m @ 7.75

9m

18m @ 10.15

BBRC0111

19m @ 7.56

49m

4m @ 32.00

BBRC0110

27m @ 3.86

21m

14m @ 6.87

BBRC0098

18m @ 2.60

54m

6m @ 6.26

BBRC0165

12m @ 3.14

48m

5m @ 6.99

BBRC0201

37m @ 3.44

115m

12m @ 3.53

BBRC0049

18m @ 2.97

12m

10m @ 5.03

BBRC0050

18m @ 2.16

112

12m @ 3.06

The results indicate that the 2.2km Bombora discovery has the key attributes of scale and
grade with outstanding potential for extensions both along strike and at depth. The discovery
is hidden below thin transported cover (typically 5m-10m) and is hosted by a fractionated
dolerite, WA’s premier gold host rock. The high-grade nature of many drill intersections will be
an obvious advantage in any potential stand-alone development and also creates options
for possible custom milling, which has the potential to minimise shareholder dilution.
Reconnaissance RC drilling in the reporting period identified significant gold potential along
strike of the Bombora discovery. Recent RC drilling identified noteworthy new gold
mineralisation up to 2.4km to the north. Better drill results1 include:
1
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BBRC0201

37m @ 3.44

115m

12m @ 3.53

BBRC0116

9m @ 1.94

73m

3m @ 4.87

Similar gold potential is also evident over a 2km strike length to the south of the Bombora
discovery where the wide-spaced nature of the RC drilling precludes detailed interpretation
of many significant, previous drill intersections. Selective follow-up drilling is planned in each
area to pin down the geometry prior to more targeted drilling.
The depth potential below 100m to 150m is untested. Limited closely spaced drilling
undertaken at Bombora indicates the presence of multiple plunging high-grade gold shoots
providing a preliminary picture of the structural controls of the gold lodes. Importantly, these
ore shoots outlined by the drilling to date are comparable in scale to many well-known
dolerite-hosted gold deposits in WA. These plunging shoots are expected to provide a longterm drill focus for targeted resource drilling, representing attractive targets for potential open
pit and/or underground mining.
The Company’s main focus in the upcoming six months is on resource drilling, preliminary
metallurgical testwork, and selective step-out drilling to clarify the geometry of encouraging
reconnaissance drill intercepts situated along strike from the Bombora discovery.
Ongoing RC drilling with two RC drill rigs will progressively reduce the drill pattern to 100m x
20m over the 2.2km Bombora discovery area to further elucidate the geometry and extent of
gold mineralisation. More detailed RC drilling is then planned on a 40m x 20m pattern with
the objective of defining an open pit resource. Diamond drilling (in progress) will focus on
clarifying structure and mineralisation geometry in selected areas prior to starting to track
various high-grade gold lodes down-plunge to start assessing the depth potential. The
diamond drilling will be 50% funded (up to $150,000) under the WA Government’s Exploration
Incentive Scheme 2016/17.
Other exploration activities at Lake Roe included geological mapping, petrology, and
completion of a detailed aeromagnetic and LIDAR survey.
Activities on the Company’s other projects in the period included a 4,126m aircore drilling
program at the Duketon North Project and environmental rehabilitation works at the Dexter
Project. A geological assessment of the Ularring Rock Project highlighted considerable
potential, identifying multiple structural and geochemical targets, including a large bullseye
groundwater tungsten anomaly. At the end of the period, the Company held 12 granted
exploration licences and three tenement applications, with a total area of 1,800km2.
In October 2016 the Company successfully completed a heavily over-subscribed $12,4million
placement at $0.50/share. As at the date of this report, the Company’s capital structure
comprises:




1

126,314,180 fully paid ordinary securities (ASX: BRB);
5,716,623 partly paid shares (paid up to $0.01; fully paid at $0.20) (ASX: BRBCA); and
8,400,000 unlisted options (various exercise prices and expiry dates).

ASX Release 31 January 2017
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Auditor’s Independence Declaration
The Auditor’s Independence Declaration is included on page 4 and forms part of the
Directors’ Report for the half year ending 31 December 2016.

Signed in accordance with a resolution of directors made pursuant to section 306(3) of the
Corporations Act 2001.
On behalf of the directors

TOM SANDERS
Executive Chairman
Perth, 11 February 2017
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Condensed Statement of Profit or Loss and
Other Comprehensive Income

Condensed Statement of Profit or Loss and
Other Comprehensive Income
for the Half Year ended 31 December 2016
31 December
2016
$

31 December
2015
$

66,450

18,464

Other income

8,400

-

Total Revenue

74,850

18,464

(254,533)

(148,592)

(18,096)

(45,522)

(105,020)

(73,008)

Exploration and evaluation expenses

(2,780,293)

(972,936)

Share-based payment expense

(1,695,003)

-

Total expenditure

(4,852,945)

(1,240,058)

Profit/(Loss) before income tax

(4,778,095)

(1,221,594)

-

-

(4,778,095)

(1,221,594)

-

-

(4,778,095)

(1,221,594)

(4.25)

(1.64)

Notes
Revenue
Interest income

Expenditure
Administration expense
Depreciation
Employee benefits

Income tax expense
Net profit/(loss) for the period
Other comprehensive income
Total comprehensive profit/(loss) for the period
Basic and diluted profit/(loss) per share
attributable to the ordinary equity holders of the
Company (cents per share)

The above Condensed Statement of Profit or Loss and Other Comprehensive Income should be read in
conjunction with the accompanying notes.
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Condensed Statement of Financial Position

Condensed Statement of Financial Position
as at 31 December 2016

Notes

31 December
2016
$

30 June
2016
$

Current assets
Cash and cash equivalents

2,675,115

657,392

Term deposits

8,068,955

1,131,045

241,692

150,631

-

36,410

10,985,762

1,975,478

196,475

12,635

31,910

38,512

228,385

51,147

11,214,147

2,026,625

Trade and other payables

541,961

272,000

Total current liabilities

541,961

272,000

Total liabilities

541,961

272,000

10,672,186

1,754,625

24,414,983

12,414,330

1,690,436

325,953

(15,433,233)

(10,985,658)

Capital and reserve attributable to owners of
the Company

10,672,186

1,754,625

Total equity

10,672,186

1,754,625

Trade and other receivables
Other financial assets
Total current assets
Non-current assets
Plant and equipment
Prepaid service
Total non-current assets
Total assets
Current liabilities

Net assets
Equity
Contributed equity
Reserve
Accumulated losses

4

The above Condensed Statement of Financial Position should be read in conjunction with the
accompanying notes.
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Condensed Statement of Changes in Equity

Condensed Statement of Changes in Equity
for the Half Year ended 31 December 2016
Sharebased
Contributed Payments Accumulated
Equity
Reserve
Losses
$
$
$
Balance at 1 July 2015

Total
$

9,743,750

412,640

(8,862,597)

1,293,793

Profit/(Loss) for the period

-

-

(1,221,594)

(1,221,594)

Total comprehensive income/(expense)
for the period

-

-

(1,221,594)

(1,221,594)

Shares issued during the period

553,943

-

-

553,943

Shares issue costs

(57,845)

-

-

(57,845)

Balance at 31 December 2015

10,239,848

412,640

(10,084,191)

568,297

Balance at 1 July 2016

12,414,330

325,953

(10,985,658)

1,754,625

Profit/(Loss) for the period

-

-

(4,778,095)

(4,778,095)

Total comprehensive income/(expense)
for the period

-

-

(4,778,095)

(4,778,095)

12,783,453

-

-

12,783,453

(782,800)

-

-

(782,800)

Options issued as share-based payments
during the period

- 1,695,003

-

1,695,003

Options lapsed or expired during the year

-

(330,520)

330,520

-

24,414,983 1,690,436

(15,433,233)

10,672,186

Transactions with owners in their capacity
as owners:

Transactions with owners in their capacity
as owners:
Shares issued during the period
Shares issue costs

Balance at 31 December 2016

The above Condensed Statement of Changes in Equity should be read in conjunction with the
accompanying notes.
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Statement of Cash Flows
for the Half Year ended 31 December 2016
31 December
2016
$

31 December
2015
$

(536,185)

(248,071)

(2,221,955)

(783,339)

8,400

-

18,381

18,464

(2,731,359)

(1,012,946)

(188,848)

-

Receipt from term deposits

1,131,045

-

Payments for term deposits

(8,032,545)

-

Net cash inflow/(outflow) from investing activities

(7,090,348)

-

12,622,230

553,943

(782,800)

(57,845)

11,839,430

496,098

2,017,723

(516,848)

Cash and cash equivalents at the beginning of the
period

657,392

1,209,437

Cash and cash equivalents at the end of the period

2,675,115

692,589

Cash flows from operating activities
Payments to suppliers and employees
Payments for exploration and evaluation expenditure
Other income received
Interest received
Net cash inflow/(outflow) from operating activities
Cash flows from investing activities
Payments for plant and equipment

Cash flows from financing activities
Proceeds from issue of ordinary shares
Payments of share issue costs
Net cash inflow/(outflow) from financing activities
Net increase/(decrease) in cash and cash equivalents

The above Statement of Cash Flows should be read in conjunction with the accompanying notes.
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Notes to the Condensed Financial Statements

Notes to the Condensed Financial Statements
for the Half Year ended 31 December 2016
1. Significant Accounting Policies
(a)

Statement of compliance

The half year financial report is a general purpose financial report which has been prepared
in accordance with the Corporations Act 2001 and Australian Accounting Standards and
Interpretations (Standards) issued by the Australian Accounting Standards Board (AASB), in
particular AASB 134 ‘Interim Financial Reporting’. Compliance with AASB 134 ensures
compliance with International Financial Reporting Standard IAS 34 ‘Interim Financial
Reporting’. The half year report does not include notes of the type normally included in an
annual financial report and should be read in conjunction with the most recent annual
financial report.
(b)

Basis of preparation

The condensed financial statements have been prepared on the basis of historical cost,
except for certain financial instruments that are measured at fair values at the end of each
reporting period. Historical cost is based on the fair values of the consideration given in
exchange for assets. All amounts are presented in Australian dollars, unless otherwise noted.
The accounting policies and methods of computation adopted in the preparation of the half
year financial report are consistent with those adopted and disclosed in the Company’s
Financial Report for the Year ended 30 June 2016, except for the impact of the Standards
described below. These accounting policies are consistent with the Standards and with
International Financial Reporting Standards.
(c)

Adoption of new and revised accounting standards

The Company has adopted all of the new and revised Standards issued by the AASB that are
relevant to its operations and effective for the current half year.
New and revised Standards and amendments thereof effective for the current half year that
are relevant to the Company include:
AASB 2014-4 “Amendments to Australian Accounting Standards – Clarification of Acceptable
Methods of Depreciation and Amortisation”
The Company has applied these amendments for the first time in the current year. The
amendments to AASB 116 Property, Plant and Equipment prohibit entities from using a
revenue based depreciation method for items of property, plant and equipment.
As the Company already uses the straight-line method for depreciation for its property, plant
and equipment, respectively, the application of these amendments has had no impact on
the Company's consolidated financial statements.
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1. Significant Accounting Policies (continued)
(c)

Adoption of new and revised accounting standards (continued)

AASB 2015-1 “Amendments to Australian Accounting Standards – Annual Improvements to
Australian Accounting Standards 2012–2014 Cycle”
The Company has applied these amendments for the first time in the current year. The
Amendments to Australian Accounting Standards – Annual Improvements to Australian
Accounting Standards 2012-2014 Cycle include a number of amendments to various
Accounting Standards, which are summarised below:
-

The amendments to AASB 5 Non-current Assets Held for Sale and Discontinued
Operations introduce specific guidance in AASB 5 for when an entity reclassifies an asset
(or disposal group) from held-for-sale to held-for-distribution to owners (or vice versa). The
amendments clarify that such a change should be considered as a continuation of the
original plan of disposal and hence requirements set out in AASB 5 regarding the change
of sale plan do not apply. The amendments also clarify the guidance for when held-fordistribution accounting is discontinued.

-

The amendments to AASB 7 Financial Instruments: Disclosures remove the requirement to
provide disclosures relating to offsetting financial assets and financial liabilities in interim
financial reports and provide additional guidance to clarify whether a servicing contract
is continuing involvement in a transferred asset for the purpose of the disclosures required
in relation to transferred assets.

-

The amendments to AASB 119 Employee Benefits clarify that the rate used to discount
post-employment benefit obligations should be determined by reference to market yields
at the end of the reporting period on high quality corporate bonds. The assessment of
the depth of a market for high qualify corporate bonds should be at the currency level (ie.
the same currency as the benefits are to be paid). For currencies for which there is no
deep market in such high quality corporate bonds, the market yields at the end of the
reporting period on government bonds denominated in that currency should be used
instead.

-

The amendments to AASB 134 Interim Financial Reporting make provision for disclosures
required by the Standard to be given either in the interim financial statements or
incorporated by cross-reference from the interim financial statements to some other
statement that is available to users of the financial statements on the same terms as the
interim financial statements and at the same time.

The application of these amendments has had no effect on the Company’s financial
statements.
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1. Significant Accounting Policies (continued)
(c)

Adoption of new and revised accounting standards (continued)

AASB 2015-2 “Amendments to Australian Accounting Standards – Disclosure Initiative:
Amendments to AASB 101”
The Company has applied these amendments for the first time in the current year. The
amendments clarify that an entity need not provide a specific disclosure required by a
Standard if the information resulting from that disclosure is not material, and give guidance
on the bases of aggregating and disaggregating information for disclosure purposes.
However, the amendments reiterate that an entity should consider providing additional
disclosures when compliance with the specific requirements in a Standard is insufficient to
enable users of financial statements to understand the impact of particular transactions,
events and conditions on the entity’s financial position and financial performance.
In addition, the amendments clarify that an entity’s share of the other comprehensive
income of associates and joint ventures accounted for using the equity method should be
presented separately from those arising from the Company, and should be separated into
the share of items that, in accordance with other Standards: (a) will not be reclassified
subsequently to profit or loss; and (b) will be reclassified subsequently to profit or loss when
specific conditions are met.
The application of these amendments has not had a material presentation impact on the
financial performance or financial position of the Company.
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2. Segment Reporting
For management purposes, the Company has identified only one reportable segment as
exploration activities undertaken in Australia. This segment includes activities associated with
the determination and assessment of the existence of commercial economic reserves from
the Company’s mineral assets in this geographic location. Segment performance is
evaluated based on the operating profit and loss and cash flows and is measured in
accordance with the Company’s accounting policies.
31 December
2016
$

31 December
2015
$

-

-

8,400

-

Interest income and other income

66,450

18,464

Total revenue

74,850

18,464

(2,780,293)

(972,936)

(18,096)

(45,522)

Other corporate and administration net expenses

(2,054,556)

(221,600)

Net profit/(loss) before income tax

(4,778,095)

(1,221,594)

Segment revenue
Reconciliation of segment revenue to total revenue
before tax:
Other income

Segment result
Reconciliation of segment result to net loss before tax:
Depreciation

31 December
2016
$
Segment operating assets

30 June
2016
$

189,141

9,808

Other corporate and administration assets

11,025,006

2,016,817

Total assets

11,214,147

2,026,625

Total assets includes additions to non-current assets

201,936

-

Segment operating liabilities

425,445

227,992

Other corporate and administration liabilities

116,516

44,008

Total liabilities

541,961

272,000

Reconciliation of segment operating assets to total
assets:

Reconciliation of segment operating liabilities to total
liabilities:
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3. Dividends
There were no dividends paid or declared by the Company during the period.

4. Equity Securities Issued
31 December
2016
Number

31 December
2015
Number

31 December
2016
$

31 December
2015
$

Beginning balance

99,596,129

68,875,008

12,345,467

9,743,750

Issued during the
period, net of
transaction costs

26,718,051

13,843,875

12,012,350

496,098

Ending balance:

126,314,180

82,718,883

24,357,817

10,239,848

6,886,248

6,887,498

68,863

68,875

(1,169,625)

-

(11,697)

-

5,716,623

6,887,498

57,166

68,875

Beginning balance

2,500,000

8,000,000

 Issued

8,100,000

-

-

-

(2,200,000)

-

8,400,000

8,000,000

Movement of ordinary
shares fully paid:

Movement of ordinary
shares partly paid:
Beginning balance
Issued during the period
Ending balance
Movement of unlisted
options:

 Exercised
 Expired or Lapsed
Ending balance

All options on issue are exercisable on a 1:1 basis for the Company’s ordinary shares and
carry no rights to dividends and no voting rights. The options are exercisable at prices
between $0.40 and $0.448 and expire between 30 June 2019 and 31 December 2019.

5. Commitments
Exploration Commitments:
The Company has certain commitments to meet minimum expenditure requirements on the
mining exploration assets in which it has an interest. Outstanding exploration commitments
are as follows:
31 December
2016
$
Within one year

792,000

30 June
2016
$
792,000
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5. Commitments (continued)
Lease Commitments:
The Company leases its office under a non-cancellable operating lease which will expire in
the next 12 months. Commitments for minimum lease payments in relation to noncancellable operating leases are payable as follows:
31 December
2016
$
Within one year
Later than one (1) year but not later than five (5) years

30 June
2016
$

14,800

44,523

-

-

14,800

44,523

6. Related Party Transactions
Remuneration arrangements of key management personnel are disclosed in the annual
financial report.
During the period the Company paid a total of $112,380 to Goldfields Geological Associates
in exchange for Mr Thomas Sanders’ services. The amount also included the reimbursement
to him for other Company expenses.

7. Subsequent Events
There were no matters or circumstances arising since the end of the reporting period that
have significantly affected, or may significantly affect the operations of the Company and
the results of those operations on the state of the affairs of the Company in the financial
period subsequent to 31 December 2016.
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Directors’ Declaration
The directors declare that:

 In the directors’ opinion, there are reasonable grounds to believe that the Company will
be able to pay its debts as and when they become due and payable; and

 In the directors’ opinion, the attached financial statements and notes thereto are in
accordance with the Corporations Act 2001, including compliance with accounting
standards and giving a true and fair view of the financial position and performance of the
entity.
Signed in accordance with a resolution of the directors made pursuant to section 303(5) of
the Corporations Act 2001.
On behalf of the directors

TOM SANDERS
Executive Chairman
Perth, 11 February 2017
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